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What determines your
equity allocation?

Advice from adviser

Years left until retirement
My investing experience
Living thru stock returns
Rare disaster risk

Risk of illness/injury cost
Meed for cash on hand
Lack of trustworthy advisor
Religion

Expect higher stock returns

Return covariance with marginal
utility of money

Stock mean-reversion

Risk of long-run aggregate
consumption

Risk of long-run aggregate
consumption volatility

Lack of trust in market
participants

Paper No. 27969, October 2020.
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Source: “Millionaires Speak: What Drives Their
Personal Investment Decisions,” NBER Working




