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As for structured annuities, LIMRA is now using the term “registered indexed-linked annuities” to describe them and will include

them in its overall variable annuity sales figures. These products represent about 9% of the VA market.

Indexed annuity sales were $14.5 billion in the first quarter of 2018, up 11% from the first
quarter 2017 and up 4% since last quarter, according to LIMRA Secure Retirement
Institute’s (LIMRA SRI) First Quarter 2018 U.S. Retail Annuity Sales Survey.

This was the second strongest start for indexed annuity sales since LIMRA SRI starting
tracking annuity sales. LIMRA SRI expects indexed annuity sales to increase 5-10% in 2018.

“For the first time in eight years, we saw [first quarter] growth in the indexed annuity
market when compared to fourth quarter,” said Todd Giesing, annuity research director,
LIMRA Secure Retirement Institute. “This uptick in sales is a combination of an improved
outlook on a regulatory front, as well as rising interest rates creating the opportunity for
more attractive rates.”

Overall, U.S. annuity sales were $51.8 billion in the first quarter of 2018, which was level
with first quarter 2017 results.
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U.S. Individual Annuity Sales
15 Quarter 2018 ($ in thousands)

Rank Company name Total Company name Variable Company name Fixed
1 | Jackson National Life 4,627 678 | Jackson National Life 4,431,102 | New York Life 3,088,912
2 New York Life 3,841,141 |TIAA 2,574,000 | AIG Companies 2,047,408
3 | AIG Companies 3,674,816 AXAUS 2,440,930 | Allianz Life of North America 1,648,479
4 |Lincoln Financial Group 2,612,490 | Lincoln Financial Group 2,120,772 | Global AHantic Financial Group 1,497,011
5 [TIAA 2,574,000 | Prudential Annuities 1,690,804 | Athene Annuity & Life 1,286,894
B | Nationwide 2,472,100 | AIG Companies 1,627 408 | Nationwide 1,237,200
7 |AXAUS 2,449,342 | Nationwide 1,234,900 | Pacific Life 1,156,782
8 | Allianz Life of North America 2,238,655 | RiverSource Life Insurance 1,118,936 | Great American 1,127,593
9 | Pacific Life 1,947 792 | Brighthouse Financial 1,034,936 | American Equity Investment Life 1,031,058
10 | Prudential Annuities 1,860,490 | Pacific Life 791,010 | Symetra Financial 906,621
11 | Global Atlantic Financial Group 1,538,922 | Transamerica 762,576 | Reliance Standard Life 854,649
12 | Athene Annuity & Life 1,286,894 | New York Life 752,229 | Massachusetts Mutual Life 633,807
13 |RiverSource Life Insurance 1,172,105 | Thrivent Financial for Lutherans 620,638 | Western Southern Group 616,480
14 : - : : North American Company for Life

Great American 1,133,877 | Allianz Life of North America 580,176 | and Health 582,012
15 | Brighthouse Financial 1,081,699 | Fidelity Investments Life 420,193 | Fidelity & Guaranty Life 577,961
16 | American Equity Investment Life 1,031,058 | Northwestern Mutual Life 297,277 | Delaware Life 571,620
17 | Symetra Financial 907,970 | Ohio National Life 219,987 | Midland National 516,880
18 |Reliance Standard Life 854,649 | Great-West Financial 178,979 | Ohio National Life 511,221
19 | Transamerica 800,850 | CMFG Life Insurance Company 177,375 | Lincoln Financial Group 491,718
20 | Massachusetts Mutual Life 793,655 | Massachusetts Mutual Life 159,848 | Security Benefit Life 429,105
Top 20 $38,900,183 $23,244,075 $20,813,410
Total industry $51,815,000 $24,600,000 $27,215,000
Top 20 share 5% 94% T6%
Source: LIMRA Secure Retirement Institute U.S. Individual Annuities Sales Survey
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“Due to the DOL fiduciary rule being vacated in April 2018 and the expectation for positive
economic factors, we have revised our 2018 annuity forecast and now expect a 5-10%
increase in annuity sales growth,” Giesing said.

In the first quarter, variable annuity (VA) sales totaled $24.6 billion, down 1% from the prior
year. VA sales declined for the 17th consecutive quarter.

“While this quarter wasn’t strong for VAs, we are seeing some companies introduce new
products, raise crediting rates for guaranteed living benefit products and loosen restrictions
on investments, said Giesing. “Combined with the vacated Department of Labor fiduciary
rule, we expect VA sales will improve throughout the year. As a result, LIMRA SRI is
forecasting VA sales to be 0-5% higher in 2018, compared with 2017 results.”

Fee-based VA sales increased 70% to $780 million in the first quarter, but still represent
just three percent of the total VA market.
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As for structured annuities, LIMRA has chosen the term “registered indexed-linked
annuities” to describe them and will include them in the overall VA sales figures. Registered
index-linked annuity sales were $2.2 billion, an increase of 4% in the first quarter, compared
with the first quarter of 2017. But sales declined 6% when compared with the prior quarter.
These products represent about 9% of the retail VA market.

Total sales of fixed annuities remained flat in the first quarter at $27.2 billion. Fixed
annuities have outperformed VA sales seven out of the last eight quarters. LIMRA SRI
expects overall fixed annuity sales to increase 10-15% in 2018.

Sales of fixed-rate deferred annuities, (book value and market-value-adjusted) fell 14% in
the first quarter, to $8.7 billion. After multiple quarters deviating from the 10-year treasury
rate, this quarter the sales aligned with the treasury rate growth. LIMRA SRI expects fixed-
rate deferred sales to increase 15-20% in 2018.

First quarter single premium immediate annuity (SPIA) sales rose to $2.1 billion in the first
quarter, up 5% over the same quarter last year. SPIA sales have remained in the $2 billion
to $2.2 billion range for the past two years.

Deferred income annuity (DIA) sales fell 6% in the first quarter 2018 to a five-year low of
$515 million. Overall, LIMRA SRI believes that increasing interest rates and other economic
factors will cause combined SPIA and DIA sales to grow 5-10% in 2018.

The first quarter 2018 Annuities Industry Estimates can be found in the LIMRA SRI’s
updated Data Bank. To view variable, fixed and total annuity sales over the past 10 years,
visit Annuity Sales 2008-2017.

To view the top twenty rankings of total, variable and fixed annuity writers for first quarter

2018, please visit First Quarter 2018 Annuity Rankings. To view the top twenty rankings of
only fixed annuity writers for first quarter 2018, please visit First Quarter 2018 Fixed

Annuity Rankings.

LIMRA Secure Retirement Institute’s First Quarter U.S. Individual Annuities Sales Survey
represents data from 96% of the market.

© 2018 LIMRA.
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