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Changing Retirement LandscapeChanging Retirement Landscape

The Choluteca Bridge in Honduras

• Medicare is facing unfunded liabilities +38 trillion dollars over the next 75  years.

• Less than 10% of Companies today offer Pensions.

• US State Pensions are unfunded by more than 1 Trillion Dollars.

• Life expectance for 65 year olds now even longer! 

Men 86.6 Women 88.8
Source: Changes in life expectancy for 65-year olds in the us 2010 vs 2014 Wall Street-Journal 10/28/2014
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http://cnsnews.com/news/article/medicare-faces-unfunded-liability-386t-or-328404-each-us-household
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What a Difference a Year MakesWhat a Difference a Year Makes

• 65 year old with $1 million portfolio

• Invested in 80% equities, 20% fixed income

• Withdrawing 5% each year

• Increase withdrawals by 3% for inflation

• Comparing 30-year rolling time-frames

Will assets last 30 years?

80%/20% Mix
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The year that your retirement starts
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Income lasted LESS than 30 years Income lasted MORE than 30 years
80% / 20% Mix

Chance of Running Out of Money

0% by 75        32% by 85        59% by 95        

 

What a Difference a Year MakesWhat a Difference a Year Makes

Source: Calculations by Retirementoptimizer.com Inc.; the equity proxy is S&P 500 Index since 1926, using currently prevailing dividend rates of 2%^.  Total annual portfolio cost 
is 2.5% of the portfolio value, including management fees and all trading costs.  Fixed income net returns (after all expenses) are historical 6-month CD rate plus 1%.  Currently 
prevailing dividend rates apply to today’s (2014) average dividend rate (about 2.0%).  Historical 6-month CD rates are basically the interest rate for short-term deposits.  The 
longer-term return of the fixed-income portfolio(excluding the capital gains/losses in the short term) is approximated by using this historical 6-month CD rate plus a premium.  
The S&P 500 Index is an unmanaged index of 500 stocks that is generally representative of the performance of larger companies in the US.S.  An investor cannot invest directly in 
an index.  Unmanaged index returns do not reflect any fees, expenses or sales charges.  Past performance is no guarantee of future results.
The above chart is based on Jim Otar’s methodology, which uses historical market returns instead of random returns and compares the results  The above example is 
hypothetical, based upon historical data, and provided for illustrative purpose only.  The example does not represent any Lee Mason product or service.  Individual investor 
results would have differed from those illustrated above. 



• Want to be Heard

• Understand their Goals

• Be Told the Truth

• Understand by Pictures… Not Just Numbers!
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Get to the Heart of the Matter
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Where are you from and what was it like growing up?

What did you learn about money growing up?

 What is the hardest lesson you’ve had regarding $?

What is the best experience you’ve had regarding $?

What would you do with your time if no one paid you?

Get to the Heart of the Matter
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• Is there something important I should know about your $ I 
wouldn’t know if I didn’t ask?

• In retirement, how much of your income is OK at risk ?

• In retirement, how much of your assets is OK at risk? 

 

Get to the Heart of the Matter

 
 Copyright 2009 – 2018   CurtisCloke.com®

For Financial Professional  Use Only



# F P A C O N F 1 9

Source: Thornburg Investments
Real Real Returns
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Cash

Bonds

Equities

Projecting Average Portfolio Returns

This hypothetical example is for educational purposes only and is not a guarantee of returns.

35%

60%

5%
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Top Five FearsTop Five Fears

• Outliving

• Control
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Investments- LiquidityInvestments- Liquidity
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Top Five FearsTop Five Fears

• Outliving

• Control

• Inflation

• Legacy

• Investment Mistake
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Taking Risks Off the Taking Risks Off the TableTable

 

Brochures Available www.CurtisCloke.com



• Longevity

• Health

• Inflation

• Sequence of Returns

• Market Volatility

Top Five RisksTop Five Risks
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20 40 60 80 100 1200

Working 
Years

Preservation

Retirement 
Years

Most critical time to avoid market volatility is the 5 to 10 years before and the 
5 to 10 years after retirement: 

retirement reD Zone®

Legacy
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Stages of Life

by: Prudential Insurance
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PROMISED 
BASED INCOME

ROI
Reliability 
of Income

RISKED BASED 
ASSETS

Discretionary Income

Growth Assets

Free Spending Liquidity

Legacy and LTC Goals
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Promised Based vs. Risked Based



Basket of Products ApproachBasket of Products Approach
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To:  Financial Professional From:  FPA 
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Basket of Products ApproachBasket of Products Approach
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Product Relocation to Align RisksProduct Relocation to Align Risks

THRIVE®THRIVE®  Product Risk Rellocation Glide Path  Product Risk Rellocation Glide Path

Short-Term Risk

Moderate Upside

Balance

Tax Free Inc. (Roth)

 Liquidity

Tax Managed

Cash/Bonds/Alt.Cash/Bonds/Alt.
Risk ManagementRisk Management

Longevity Risk

Essential Inflation

Market Downside

Protect Behavior 

Reliability of Inc. Seq. 

of Returns

Annuities Annuities 
Variable, Fixed & SPIA/DIAVariable, Fixed & SPIA/DIA

Manage Hyper- Infl.

Market Upside

 Tax-Harvesting

Long-Term Risk

Deflation Risk
Tax Free Growth & 

Legacy (Roth)

EquitiesEquities
Performance & GrowthPerformance & Growth

 Long Term Care

Life Ins. – DB

Tax Free Inc. (Life CV) 

 Disability Ins.

Liability Ins.

Health Ins.

InsuranceInsurance
Life, LTC & LiabilityLife, LTC & Liability
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Guaranteed Lifetime 
Withdrawal Benefit                 

Rider to Deferred Annuity

Income Rider 
Withdrawals

Single Premium                  
Immediate Annuity

Annuitized 
Payments

*Guarantees are based upon the claims-paying ability of the issuing insurance company.

Single Premium                    
Deferred Income 

Annuity

Annuitized 
Payments

Single Premium                    
Deferred Income 

Annuity

Annuitized 
Payments
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FIBO®

1. Eliminates the FEE-DRAG

2. All future income, including inflation increase, 
      can be fully guaranteed.

Fee          
Drag

3. Tax Benefits with non-qualified assets

4.  Mortality Credits
Tax-Exclusion Ratio

$0
$  500
$1,000
$2,000
$3,000
$4,000
$5,000
$6,000

65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99
100
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Key Elements of SPIAs & DIAsKey Elements of SPIAs & DIAs

First In…
…Blend Out
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Three Basic Retirement Income StrategiesThree Basic Retirement Income Strategies

Systematic 
Withdrawal 
Income Plan

Buckets/Laddered                               

“Assume & Consume”

Retirement Income 
Floor

“Progressive Time     
Segments of Money” Promised Based
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SWIP Strategy

$

Assumptions – Client is 60, Retires at 65, Accepts income risk in retirement 

FRA Assume and ConsumeAssume and Consume

Systematic Withdrawal Income Plan (SWIP)

$ $ $ $ $ $ $

Assume and ConsumeAssume and Consume

Assets Income Need
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60                      65                      70                       75                         80                         85                         90                       95               

Maximizing Income using a minimum sum of assets to  accomplish a 
variety of investment techniques.  Each solution is dependent on 
client’s needs, desires and available assets classes.



# F P A C O N F 1 9

Bucket Strategy

Maximizing Income using a minimum sum of assets for
each time-segment of retirement.  Solution varies based on client’s 
needs, desires and available assets classes.

Assumptions – Client is 60, Retires at 65, Accepts income risk during retirement 

*NOW*NOW

Assets Income Need

*SOON*SOON
*LATER*LATER

St
ar
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g 

As
se

ts
*Now – Soon – Later Buckets founded by  Clarity 2 Prosperity

LT Growth LT Growth 
AssetsAssets
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Flooring Strategy

  Flooring strategy used in combination with GLWB 
  
 

$
  

Essential Income Essential Income 
Secure, Inflation-Adjusted Secure, Inflation-Adjusted 

Lifetime Income Lifetime Income 

LT Growth LT Growth 
AssetsAssets

Discretionary Income

Discretionary Income

Assumptions:
Client is 60, Retires at age 65, Desires minimal retirement income risk

Assets Income Need

St
ar

tin
g 

As
se

ts

Floor built with secure life time income
 SPIA-FIA
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$

Flooring with Laddered Bucket 
Approach

Systematic Withdrawal Systematic Withdrawal 
Income Plan (SWIP)Income Plan (SWIP)

SoonSoon

LaterLater

Assumptions – Client is 60, Retire at 65, Desires blend of retirement income risk 
during retirement 

NowNow

Hybrid Floor – Bucket Strategies

Assets Income Need

Maximizing Income using minimum sum of assets to 
accomplish income goals.  Each solution is dependent on the 
client’s needs, desires and available asset classes.

St
ar
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g 
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ts

LT Growth Assets

LT Growth Assets
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Essential IncomeEssential Income
Secure, Inflation-Adjusted Secure, Inflation-Adjusted 

Lifetime Income Lifetime Income 
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Income
Value of assets needed to 

create a stream of annually 
increasing retirement income  

Growth
Value of assets not needed for 

income is used to provide 
liquidity, discretionary income, 

growth, and legacy

++
PROMISED BASED INCOME ASSETSPROMISED BASED INCOME ASSETS MARKET BASED INC & GWTH ASSETSMARKET BASED INC & GWTH ASSETS

PayCheckPayCheck PlayCheckPlayCheck

Must be reliable and predictable

Defensive Offensive

 Copyright 2017– Thrive Income Distribution System®
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Divide & ConquerDivide & Conquer

Managed risk is acceptable
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Reliable 
Income

Maximize 
Returns

Minimize
Risk

Meat  
Inflation

Leave 
Legacy

 Minimize 
Taxes

Many goals to achieve

… Meets emotional and financial needs for a lifetime 
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Retirement Income Process



Inflation - Adjusted      Inflation - Adjusted      
Lifetime IncomeLifetime Income
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NO Ongoing Fee - Drag

NO Ongoing Fee - Drag
The Most    The Most    

For the LeastFor the Least

Guarantees are subject to claims paying ability of issuing company

BUY INCOME & INVEST THE DIFFERENCE®

FIBO®FIBO®

RMDRMD  Compression®Compression®

How to Make the Impossible…Possible!?How to Make the Impossible…Possible!?
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Case Study: 
Rob Test
Single
Age 60
Longevity = 40 Year Duration
 

No feeNo fee

Bad Sequence Years

Sequence of Return Calculator
Tool in Beta

60%/40% Market/Fixed100% Market
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Case Study: Rob Test
Single
Age 65
$500k SPIA with Installment Refund

Case Study Ignores Taxes & Medicare Tiering & Inflation 

 

Test 1: 
100% Market

Test 2:
60%/40% Market/Fixed

Bad Sequence Years
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Case Study: Rob Test
Single
Age 65
$500k SPIA with Installment Refund
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Case Study: Rob Test
Single
Age 65
$500k SPIA with Installment Refund

Buy Income & Invest the Difference® to Protect Risked Based Asset Withdrawal 
Drag and Provide a Stream of Lifetime “Promised Based®” Income

Test 1: SPIA Guaranteed Lifetime 
Distribution Rate = 5.573% with 
today’s SPIA rate environment 
and FULL Return of Principle 

Bad Sequence Years

Test 2: 60%/40%



Case Study: 
Rob Test
Single Male
Age 60
$500k SPIA with Installment Refund
(Income you cannot destroy or outlive and principle you cannot loss)

Quote Date 10-9-19
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Case Study: Rob Test
Single
Age 65
$500k SPIA with Installment Refund

Test 1: SPIA Guaranteed Lifetime 
Distribution Rate = 5.573% with 
today’s SPIA rate environment 
and FULL Return of Principle 

Bad Sequence Years

Test 2: 60%/40%
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Buy Income & Invest the Difference® to  Create “Promised Based®” 
Income
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Case Study: Rob Test
Single, Age 60, $500k SPIA w/IR

Case Study Ignores Taxes, Inflation, Medicare Tiering, RMDs & Inflation 

Test 1: With SPIA            Test 2: 60/40 Equity/Fixed
 

Test 1

Note: Test 1 must add the 
Installment Refund Remainder 
return of the SPIA deposit

Test 2
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Optimal Income Guarantees w/Liquidity
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Case Study: Rob Test
Single
Age 60

Test 1:
$500k SPIA with Installment Refund

Test 2: 60%/40% Equity/Fixed

Case Study Ignores Taxes & Medicare Tiering & Inflation 

 

Te
st

 1

Note: Test 1 value must 
add the Installment Refund 
Remainder return of the 
SPIA deposit

Good Sequence Years

Do We Leave Assets on the Table?
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 Farming the 4 L’s of Retirement

Longevity
• Will income last a Lifetime?

Lifestyle
• Safe withdrawal rate?
• Fixed vs. Variable?

Legacy
• Promised vs. Risk based?
• Protecting the surv. Spouse

Liquidity
• Discretionary spending?
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4 Key Quantitative and Qualitative Measurements

• Investment Net Worth

• Withdrawal Rates

• Reliability of Income

• Discretionary Liquidity

  

 
 Copyright 2009 – 2018   CurtisCloke.com®

For Financial Professional  Use Only

Retirement Income DashboardRetirement Income Dashboard
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Wayne & Margret  
(Delaware) Case 

Study
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Wayne & Margret  (Delaware) Case Study
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RNG Retirement Income 
“Dashboard”
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Testing Bad Sequence Years – 
Repeating 2000 in 2019 Going 

Forward
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Testing Good Sequence Years  
Repeating 1995 in 2019 Going 

Forward
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Linear Test Solution SPIA 
w/3% Cola / Jt Lifetime & Cash 

Refund
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Stress Testing Bad Markets
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Baseline and Solution Starting 
@ the Same Place….
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Looking at Solution Taking More 
Market Risk Only
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Buy Income & Invest the 
Difference 
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In Good Markets….You Give Up No  
Opportunity on the Up Side!!!
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THRIVEU

66866

Case Sensitive

Or Login to:
Mentored.Thrive.com
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Join Us for FPA Webinar Deeper Dive

Impact of Sequence of Returns on Longevity Risk
Tuesday October 22, 2019

Time: 1:00 PM Central Time

Join Zoom Meeting: 
https://zoom.us/j/297330829 
Meeting ID: 297 330 829 

Phone Number: 515-298-4748
Email: mgebhardt@thriveincome.com

Provide a 
Business Card 
for auto invite

https://zoom.us/j/297330829


QUESTIONS?



Thank You
www.CurtisCloke.com
Office #: 515-298-4748
ccloke@thriveincome.com
www.retirementnextgen.com

http://www.curtiscloke.com/
mailto:ccloke@thriveincome.com

