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Curtis V. Cloke, CLTC, LUTCF, RICP® — Retirement Income Expert
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» o The American College

Member of:

NAIFA 30 Year ‘
CEO & Founder, Adjunct - RICP® MDRT 20 Year -
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=

Thrive Income Distribution System, LLC.
Retirement NextGen® — Thrive University® 12 X TOp Of the Table
RetireRight LLC™ 3 X Court of the Table

International Speaker & Retirement Trainer

Society of Financial Services Professionals

Forum 400 (International Forum)
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The Choluteca Bridge in Honduras

* Medicare is facing unfunded liabilities +38 trillion dollars over the next 75 years.

* Less than 10% of Companies today offer Pensions.

e US State Pensions are unfunded by more than 1 Trillion Dollars

* Life expectance for 65 year olds now even longer!

Men 86.6 Women 88.8

Source: Changes in life expectancy for 65-year olds in the us 2010 vs 2014 Wall Street-Journal 10/28/2014 #FPACONF19

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®



http://cnsnews.com/news/article/medicare-faces-unfunded-liability-386t-or-328404-each-us-household

« 65 year old with $1 million portfolio

* Invested in 80% equities, 20% fixed income
« Withdrawing 5% each year
* Increase withdrawals by 3% for inflation

 Comparing 30-year rolling time-frames

Will assets last 30 years?
£ TURTIS

‘ ' LOKE % For Financial Professional Use Only

Copyright 2009 — 2018 CurtisCloke.com®
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LEGG MASON 2
I Income lasted LESS than 30 years —— B Income lasted MORE than 30 years @
/

90

80

-r I I

Chance of Running Out of Money
0% by 15 32% by 85 59% by 95

70

The age at which money expires

65
26 ‘28 ‘30 ‘32 ‘34 ‘36 ‘38 ‘40 ‘42 ‘44 ‘46 ‘48 ‘50 ‘52 '54 ‘56 ‘58 ‘60 ‘62 ‘64 66 ‘68 ‘70 ‘72 ‘74 ‘76 ‘78 '80 ‘82 ‘84
The year that your retirement starts

Source: Calculations by Retirementoptimizer.com Inc.; the equity proxy is S&P 500 Index since 1926, using currently prevailing dividend rates of 2%”. Total annual portfolio cost
is 2.5% of the portfolio value, including management fees and all trading costs. Fixed income net returns (after all expenses) are historical 6-month CD rate plus 1%. Currently
prevailing dividend rates apply to today’s (2014) average dividend rate (about 2.0%). Historical 6-month CD rates are basically the interest rate for short-tegFljssKﬂep N F 1 9
longer-term return of the fixed-income portfolio(excluding the capital gains/losses in the short term) is approximated by using this historical 6-month CD rat& plus a gr&muny?
‘ I URT I S The S&P 500 Index is an unmanaged index of 500 stocks that is generally representative of the performance of larger companies in the US.S. An investor cannot invest directly in
‘ LO KE z an index. Unmanaged index returns do not reflect any fees, expenses or sales charges. Past performance is no guarantee of future results.
e The above chart is based on Jim Otar’s methodology, which uses historical market returns instead of random returns and compares the results The above example is
hypothetical, based upon historical data, and provided for illustrative purpose only. The example does not represent any Lee Mason product or service. Individual investor
results would have differed from those illustrated above.
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 Want to be Heard
e Understand their Goals
e Be Told the Truth

* Understand by Pictures... Not Just Numbers!

4 YURTIS .
\. J LOKE E‘ For Financial Professional Use Only
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Get to the Heart of the Matter
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Where are you from and what was it like growing up?

What did you learn about money growing up?
What is the hardest lesson you’ve had regarding $7?
What is the best experience you’ve had regarding $7?

What would you do with your time if no one paid you?

&4 YURTIS

‘ ' LOKE Z For Financial Professional Use Only

Copyright 2009 — 2018 CurtisCloke.com®
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* |s there something important | should know about your S |
wouldn’t know if | didn’t ask?

* In retirement, how much of your income is OK at risk ?

* In retirement, how much of your assets is OK at risk?

&4 YURTIS

‘ ' LOKE Z For Financial Professional Use Only
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Growth of a H thetical $100
SEII;DE-EE ndz-cfzm Dizﬁbereﬂ:ﬁiajs o December 31, 2014 Re a.]. Rea]. Returns

Source: Thornburg Investments

$3,000

. - Nominal
= Mominal Return Retum:
11.34%
Expenses 7 510

Dividend Taxes

= HTET

|
|
Il Capital Gains Taxes Expenses
|
|

-
L.

Inflation o

Real Real Return - — After
Dividend
Taxes:
9.89%
S1,604

After
Capital
Gains
Taxes:

1984 1994 1999 2004 2009 2014

Resulis reflect past performance and do noi guaranies future results. The performance of an indax is not indicative of any particular imvestmeant. Investors may not make direct
imvestments into any index. Sources are provided at the end of this study.




Projecting Average Portfolio Returns

Composite Yield
3.97%

Name
Retiree Portofolio

Balance Amount Liguid Cost Basis

$1,000,000.00 $1,000,000.00 90.00%

Taxable

100.00%

Dividend Dividend Type Monthly Pre Retirement Contributions

0.00% Qualified $0.00

Unrealized Taxable Gains

0.00%

Fixed
Percentage Amount Growth
5% $50,000.00 2.00%
ercentage Amount Growth
5% Bonds $350,000.00 3.50%

Equity

Percentage

Amount Growth

60% $600,000.00 6.00%

This hypothetical example is for educational purposes only and is not a guarantee of returns.

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®




U.S. Expenditures for Major Entitlements Since 1971
With CBO's Baseline Projections for 2014-2024

Billions (log scale)

10,000

" Federal & Military Retirement

™ Medicaid
» Medicare
w Social Security

© Copyright 2015, Advisor Perspectives, Inc. All rights reserved.
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* Outliving

e Control

&4 YURTIS

‘ ' LOKE = For Financial Professional Use Only
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** * Outliving
¢

e Control

e Inflation
 Legacy
e Investment Mistake

4 YURTIS
\_J LOKE E‘ For Financial Professional Use Only
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Elder Fraud :
F Sequencing Market Downside

FIM
'||_:£

Inflation Deflation
Withdrawal Rate Tax

DAN G E R Zo N E Longevity Mortality

18 Risks That Can

B sV, C
¥ Curtis v, Cloke, founder of

: Legacy
Derail Retirement

THRI VE Income

Behavior Market Unside Long Term Care

D stribution System®

Brochures Available
WWW. CurtisCloke

-

-.COM

Taking Risks Off the Table

#FPACONF19
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Top Five Risks

* Longevity
e Health
e Inflation

* Sequence of Returns
 Market Volatility

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®



Stages of Life

Preservation

Retirement

Years
Legacy

' I T |
0 20 40 60 80 100 120

Most critical time to avoid market volatility is the 5 to 10 years before and the
5 to 10 years after retirement:

RETIREMENT RED ZONE®

rudential Insurance

&4 YURTIS
SN LOKE:

For Financial Professional Use Only
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Promised Based vs. Risked Based **

HNOLVINID, RISKED BASED
BASED INCOME ASSETS

é A Discretionary Income

ROI

Reliability

of Income
\ Y

Growth Assets

Free Spending Liquidity

-

\_JURTIS For Fi ial Professional Use Onl
LOKE:l = ForfinandalProfessional Use Only

Copyright 2009 — 2018 CurtisCloke.com®
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"For retirement income, we must step away from
the notion that either investments or insurance alone will best
serve retirees. More emphasis is needed on the basic forms
of insurance products, and how they may behave as part of
an integrated retirement income plan.”

—Wade D. Pfau, Ph.D., CFA

‘ UR-T I S_ For Financial Professional Use Only
\_J LO KE 5_ Copyright 2009 — 2018 CurtisCloke.com®
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Basket of Products Approach

Ities

Annu

=
For Financial Professional Use®nly

Copyright 2009 — 2018 CurtisCloke.com® N



Product Relocation to Align Risks

Annuities Cash/Bonds/Alt. Equities Insurance
Variable, Fixed & SPIA/DIA Risk Management Performance & Growth Life, LTC & Liability

Longevity Risk Short-Term Risk Manage Hyper- Infl. Long Term Care
Essential Inflation Moderate Upside Market Upside Life Ins. — DB
Market Downside Balance Tax-Harvesting Tax Free Inc. (Life cv)
Protect Behavior Tax Free Inc. (Roth) Long-Term Risk Disability Ins.

Reliability of Inc. Seq. Liquidity DIEEHER (RS Liability Ins.
Tax Free Growth & Health Ins
of Returns Tax ManagEd Legacy (Roth) °

THRIVE® Product Risk Rellocation Glide Path

#FPACONF19

For Financial Professional Use Only
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Promised Based Income REQUIRE Insurance

GLWB SPIA DIA QLAC

Guaranteed Lifetime Single Premium Single Premium Single Premium

Withdrawal Benefit Immediate Annuity Deferred Income Deferred Income
Rider to Deferred Annuity Annuity Annuity

v v v v
Income Rider Annuitized Annuitized Annuitized
Withdrawals Payments Payments Payments

*Guarantees are based upon the claims-paying ability of the issuing insurance company.

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®




Key Elements of SPIAs & DIAs

1. Eliminates the FEE-DRAG

2. All future income, including inflation increase,
can be fully guaranteed. ON
Ve NFLALS I IR

3. Tax Benefits with non-qualified assets

Tax-Exclusion Ratio FI Bo® 259 PRINCIPAL
4. Mortality Credits

25% GAIN

First In...
...Blend Out

R0 & P S PR@OAAVAIAIA NP YV P P PP NP D PGV PP o) PN
Age

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®
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SWIP Strateqgy

client’s needs, desires and available assets classes.

Assumptions — Client is 60, Retires at 65, Accepts income risk in retirement

Systematic Withdrawal Income Plan (SWIP)

60 65 70 75 80 85 90 95

& 'URTIS I Assets == == = = Income Need
U LOKE: o
or Financial Professional Use Only

Copyright 2009 — 2018 CurtisCloke.com®




Bucket Strateqgy

Maximizing Income using a minimum sum of assets for
each time-segment of retirement. Solution varies based on client’s
needs, desires and available assets classes.

Assumptions — Client is 60, Retires at 65, A

during re,

*Now — Soon — Later Bu 2 Prosperity

LT Growth
Assets

Starting Assets

\
60 65 70 75 80 85 90 95 —

I Assets == == == = |ncome Need

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®




Flooring Strateqgy

Flooring strategy used in combination with GLWB

Assumptions:
Client is 60, Retires at age 65, Desires minimal retirement income risk

LT Growth
Floor built with secure life time income Assets
SPIA-FIA

Starting Assets

60 65 70 75 80 85 90
4 YURTIS B Assets = = = = |ncome Need
For Financial Professional Use Only

Copyright 2009 — 2018 CurtisCloke.com®



Hybrid Floor — Bucket Strategies

Maximizing Income using minimum sum of assets to
accomplish income goals. Each solution is dependent on the
client’s needs, desires and available asset classes.

Assumptions — Client is 60, Retire at 65, Desires blend of retirement income risk
during retirement

Flooring with Laddered Bucket
Approach

A

Starting Assets

60 65 70 75 80 85 90 95 —

> I Assets == == == = |ncome Need
For Financial Professional Use Only

Copyright 2009 — 2018 CurtisCloke.com®
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Divide & Conquer

Defensive Offensive
PROMISED BASED INCOME ASSETS ppyiifr 4" # | MARK

I n CO m e Copyright 2017—- Thrive Income Distribution System® G rowt h
Value of assets needed to Value of assets not needed for
create a stream of annually income is used to provide
increasing retirement income liquidity, discretionary income,

growth, and legacy

Must be reliable and predictable Managed risk is acceptable

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®



Retirement Income Process

Many goals to achieve

#FPACONF19

« "URTIS @ Meets emotional and financial needs for a lifetime
\-J LOKE § For Financial Professional Use Only
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Lifetime Income *

&4 YURTIS

Guarantees are subject to claims paying ability of issuing company

For Financial Professional Use Only
opyright 2009 — 2018 CurtisCloke.com®
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ey (namalann for Mt et Conlisess

Longevity = 40 Year Duration Bad Sequence Years
Client * rob test
Contributions Test 1 Test 2
Balance * | 600000.0 e IF T festyear™  |2000 - V] [2000 - d
. Text Index *
Linear Yield * 6 Start * 2019 {S&P 500 V} [S&P 500 A
(SRT) Sequence of return test * {
% * No hd
— 1.0 s 2019
# of Years * % o 0 40
40 Fixed *
Distributions
Linear Amount * Yield on fix * 3 No fee 3 No fee
Dividend * 0.0 40000.0
Cost to Purchase *
TaxonDiv* Start * 0.0 »
Income 0
Taxon Gain * = End* | 080 Purchased * =

100% Market 60%/40% Market/Fixed

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®




rob test

$1,000,000 Amount

1.00% End

0.00% Amount

0.00% End

Test 1

$0.00

2019

2019
Distributions
$40,000.00
2020

2080

Test 2

2000

S&P 500

-1.37%

$157,186

1 250k

SRC
1 000k
750k
500k
Test 1:
100% Market
Ok
Bad Sequence Years
-250k

Q ,Lb-

D b
4l
S

o 2 0 L o L,
T o B A D Dy o R
TSI FSST L LS

* Test1 =-+Test2 <& Diff

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®
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Test 2:
60%/40% Market/Fixed

I

o
g ol
P A®

]
&
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$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

26.110%:
13.870%
1.070%
14.880%
31.430%
31.430%
12.810%
0.310%
9.930%
20.940%
-5,420%
-10.110%
-12.980%
-23.270%
27.720%
5.820%
3.790%
14.740%
4.460%
-38.220%
26.110%
13.870%
1.070%
14.880%
31.430%
12.810%
0.310%
9.930%
20.940%
-5.420%
-10.110%
-12.980%

-23.270%

$742,223
$529,508
$636,287
$658,770
$643,738
$698,625
$689, 783
$386,148
$446,972
$A68, 566
$433,984
$458,561
$562,687
$562,687
$594,767
$556,611
$571,883
$651,635
$576,316
£478,051
$376,000
$248,505
$277,390
£2364,630
$234,659
$229,248
$199,472
$83,234
$64,965
$33,977

S0
S0
$0
S0
S0
S0
S0
S0
50
S0

$742,223
$529,508
$636,287
$658,770
$643,738
$£698,625
$689,783
$386,148
$446,972
£468,966
$433,984
$458,561
$562,687
$562,687
$594,767
$556,611
$571,883
$651,635
$576,316
£478,051
$376,000
$248,505
$277.390
$264,630
$£234,659
$229,248
$199,472
£83,234
$64, 966
$33,977

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

4. 710%
5.710%
5.090%
4.990%
5.070%
4.830%
4.880%
6.650%
B.030%
5.830%
G.0F0%
S5.830%
5.830%
5.110%
4.920%
5.100%
5.000%
4.590%
4.920%
5.450%
G.200%
7.650%
6. 950%
6. 040%
7.180%
6.980%
7.210%
10.140%
9.500%
9.500%
10.290%
10.310%
‘9.390%
S.440%
10.270%
10.600%
10.270%
11.720%
14.050%
17.700%

=12.762%
17.832%
7.092%
3.474%
10.0:44%%
3.876%
-21.732%
16.866%
9.5220%0
1.842%
10.128%
20.058%
20.055%
8.886%
1.386%
7.158%
13.764%
=2.052%
-4 B66%
-6.588%
=12.762%
17.832%
T .092 %0
3.474%0
10,044 %0
3.876%
-21.732%
16.866%
952200
1.842%
10.128%
20.058%
8.886%
1.386%0
7.158%
13. 761 %0
=2.052%
-1.866%
-6.588%
-12.762%

$783,.527
$813,151

£784,421
£800,570
$870,761
$812,893
£733,337
$645,025
$522,707
$575,916
$576,760
$556,797
$572,721
$554,920
£394,325
$420,832
£420,203
$3B8,.656
$388.,019
$425,848
$423,689
£389,561
$377.446
£389,358
$341,4907
$284,794
$226,032
$157,186

$951,340
$848,666
$700,359
$785,247
$800,937
$788,761
$827,984
$820,077
$601,858
$663,367
$686,533
$659,179
$685,941
$783,527
$783,527
$813,151
£784,421
$800,570
$870,761
$812,893
$733,337
$645,025
$522, 707
$575,916
$576, 760
$556,797
$572,721
$554,920
$394,325
$420,832
$420,903
$£3B8,656
$388.019
$425,848
$423,689
£385,. 561
$377.445
$389, 398
$341,4907
$284, 794
$226,032
$157,1B6

-11.37%
-11.37%
-3.92%
1.08%
-2.77%
-7.18%
3.37%
5.24%
5.39%
10.51%
-9.89%
-2.73%
-0.32%
-4, 70%
-0.58%
16.49%
-9, 24%
-4.35%
0.7 7%
-4.75%
-11.37%
-3,92%
1.08%
-2.77%
-7.18%
3.37%
5.24%
6.39%
10.51%

$170,851
$148,960
$142,166
$145,023
$129,360
£130,294
$215,710
$216,396
$217,567
$225,195
$227,380
$220,840
$220,840
$218,384
$227,810
£228,688
$219,126
$2365,576
£255,287
$269,025
$274,202
$298,526
£312,130
$322,137
$343,473
$355,448
$311,091
$355,B65
$386,926
$3BB,.656
$388,019
$425,848
$423,689
£389,561
$377.496
$389,398
$341,407
$284, 794
$226,032
$157,186

£170,851
$148,960
$142,167
$145,023
$129,359
$130,294
%$215,710
$216,395
217,567
$225,195
$227,380
$220,840
$220,840
$218,384
$227,810
$228,687
$219,126
$236,577
$255,286
£269,025
$274,202
$298,526
$312,130
$322,138
$343,473
$355,448
£311,091
£355,866
£386,926
£388,656
£388,019
$425,848
$423,689
4389,561
£3IT7. 446
4$389,398
£341,407
$284, 794
$226,032
$157,186




Client *

Balance *

Linear Yield *

# of Years *

Linear
Dividend *

Tax on Div *

Tax on Gain *

rob test

1000000.0

1.0

40

0.0

0.0

0.0

Bad Sequence Years

Contributions Test 1 Tect 2
Amount * Test Year * [200{1 - v] [200{1 - J
Start * 2018 Text Index * [S&P — VJ [S&P e VI
End * (SRT) Sequence of return test * [No VI
2019
o Portfolio
Fixed * 0 40
Distributions
Amou Yield on fix * 3
*
. 40000.0 3
-
Start * _— Cost to Purchase 500000 - 0
Income §
End* | _ oo Bnichanid ® 27865 -

Add RV *

o ] e ]

X3 B [ Test 1: SPIA Guaranteed Lifetime Test 2: 60%/40%
Distribution Rate = 5.573% with
today’s SPIA rate environment #FPACONF19
and FULL Return of Principle



RINIG|u

Leading Innovation for Retirement Confidence

State of Residence lowa Ca S e St u d y .

State of Issue lowa
Owner Rob Test b

Name Rob Test RO Te St
Birth Date October 9, 1959

Sex e Single Male

Annuity Type Single Life *

Fund Type Traditional IRA Age 60

Guarantee Type Installment refund

Premum TS S500k SPIA with Installment Refund

Payment Frequency Monthly . . .
e =T (Income you cannot destroy or outlive and principle you cannot loss)

Return of Premium before
Income Start Date

No

Monthly
Taxable

Income Portion
North American Company for Life and Health Insurance $2,322.11 - $2,322.11/0CT-16-2019
Midland National Life Insuran: mpan $2,322.11 $2,322.11/0CT-16-2019

Th In i ife | ran $2,250.80 $2,250.80|0OCT-23-2019
Penn Mutual Life Insurance Company $2,243 44 $2,243.44/0CT-23-2019 16:00

ional Life Insur $2,222 34 $2,222 34/ OCT-16-2019
ntegrity Life Insuran mpany (W. $2,160.37 $2,160.37|0OCT-16-2019

metra Life Insuran mpan $2,158.07 $2,158.07|0CT-19-2019
The Prudential Insurance Company of America $2,153.74 $2,153.74|0CT-23-2019

w York Life Insuran nd Annui rporation (NYLIA $2,142 60 $2,142.60/0CT-23-2019
AIG $2,139.98 $2 139 98|0CT-23-2019

- : i Month
Financial Institution s

& Guaranteed
2t To End Of




Buy Income & Invest the Difference® to Create “Promised Based®”

Income

Bad Sequence Years

Client *

rob test
Contributions Test 1 Test 2
* *+ Test Year *
Balance "y—— Amount * {200{1 . v] [200{) - v
Linear Yield * Start * Text Index * ‘S&P 500 v] [S&P 500 v
6 2019
Fees * e End * — (SRT) Sequence of return test * [No .~
o% Portfolio
# of Years * 40 Fixed * 0 40
Distributions
&
Dividend * 0.0 40000.0
W
Tax on Div * start* | o KOst Purcamse 500000 - 0
0.0
Income 0
Taxon Gain * End* s 27865 -

Test 1: SPIA Guaranteed Lifetime Test 2: 60%/40%
Distribution Rate = 5.573% with

- — today’s SPIA rate environment

and FULL Return of Principle

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®



Optimal Income Guarantees w/Liquidity

Case Study: Rob Test
Single, Age 60, S500k SPIA w/IR

Client

rob test

$1,000,000
6.00%

1.00%
40

0.00%
0.00%

Amount

End

Start

Contributions

2019
2019

$40,000.00
2020

-1.37%
$157,186

Case Study Ignores Taxes, Inflation, Medicare Tiering, RMDs & Inflation

1 250k

SRC Note: Test 1 must add the

Installment Refund Remainder
return of the SPIA deposit

1 000k

750k
500k
e
250k
Ok --E-E-8-8-0--5-5-0----E----- - -

-250k
o TS T S

FFFIFISST ST
4 R A A S S R S |

- Test1 =+Test2 -= Diff

Test 1: With SPIA Test 2: 60/40 Equity/Fixe@ ACONE 19

For Financial Professional Use Only
Copyright 2009 — 2018 CurtisCloke.com®



1 -
Client rob test

Contributions Test 1 Test 2
Do We Leave Assets on the Table? Balance * | 1000000.0 Amount * (5 5 festYear=  oss - - vl

Text Index *

Linear Yield = 6 Start * 2019 S-BP 500 --f.l S&P 500
Case Study: Rob Test Fees * 10 End * — (SRT) Sequence of return test * :ND ./.|
. % Portfolio
S|ng|e #of vears * Fed # 0 40
Distributions

Age o0 muldlgsa: 0.0 "t* ' 40000.0 RS 3 :
Te st 1 . Tax on Div * — Start * 2020 Cust to Pevchass © 500000 o
$500k SPIA with Installment Refund  raxencain= nd* [ 000 Purchased » | 2765 -

AddRV * | = [vo /J

No v
| )

Test 2: 60%/40% Equity/Fixed
[ svesent | ext B preven | Good Sequence Years

10M

N G Client rob test . SRC
Contributions Note: Test 1 value must

RETIREMENT ST $1,000,000 P $0.00 - add the Installment Refund
NEXTGEN Linear Yield 6.00% Start 2019 Remainder return of the
fomtry romenton fu Rerremert Cofotene Fees 1.00% End 2019 M SPIA deposit

# of Years 40 Distributions

Linear Dividend  0.00% Amount $40,000.00 -

Tax on Div 000 % Start 2020

Tax on Gain 0.00%: End 080

Test 1 Test 2 "
Test Year 1995 1995
Text Index S&P 500 S&P 500 oM

Ava. Yield 9.32% 65.79%
Net Avg. 0.42% 1.07%: 2M




Farming the 4 I’s of Retirement

Longevity
e Will income last a Lifetime?

Lifestyle

e Safe withdrawal rate?
e Fixed vs. Variable?

Legacy

* Promised vs. Risk based?
* Protecting the surv. Spouse

Liquidity

£ URTIS , * Discretionary spending? #FPACONF19
\_JLOKE% For Financial Professional Use Only

Copyright 2009 — 2018 CurtisCloke.com®




Retirement Income Dashboard

4 Key Quantitative and Qualitative Measurements

Investment Net Worth
Withdrawal Rates
Reliability of Income

Discretionary Liquidity

Longevity

* Will income last a Lifetime?

Investment Net Worth

1 1 1 I I I I 1
2020 2025 2030 2035 2040 2045 2050

[ T T T T T UL
2020 2025 2030 2035 2040 2045 2050

Ty e e i e s R

80%
60%
40%
20%

0%

[ T T T T T 1
2020 2025 2030 2035 2040 2045 2050
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Liguidity

Discretionary Liquid Assets
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ayne & Margret

(Delaware) Case

A e Age Lif arts In

Wayne f B Wayne
Margaret 65 i 0 Margaret

Desirad Monthly Income Inflation Rate
$16500 50%
Inflation Rate
a0
st ¥r Retirement Expense
04

Qualified As Nusnber of Lifie Ingurance Polici
S4177804 1

Non-Qualified Assets Total Face Value
§1.50,3m 50

Non-Qualified Annuities Total Cash Value
0

Number of Long Term Care Policies
1

Study

# Real Estate & Liabilities

Total Homes Value
$600,000
Mertgage Balance
40
Morigage Payment Other Income
50 50
Other Loans Bakince Othér Expenses
50 50
Other Loans Payment One Tie licame or Expenses
50 50

£ Annuitie:

Number of Annuities
1

Total Value Distribute from Qualified
§378.000 100%
Digtrilsute from Rath & Non-Quslified
%
Irscome Tax Rate On Heire
EL2

RETIREMEMT
NEXTGEN

spding neovofion for Aellreemead Conliowoos

Solution = Sebee 3 -

Dmamns Hghast Wecmawl Rt 138% Scution gt e A 9%
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Wayne & Margret (Delaware) Case Study

Age Retire Age Life Exp Expense Stans In Teital Homes Value Social Security
$600,000 85170
Wayne &5 &6 B3 Wayne £0 209 Morigage Balance Penslons
Margaret 65 ] 100 Margaret 50 204 %0 0
Mortgage Payment (ther Income

Desired Monthly Incomse Inflation Rate $0 $0

$16,500 5.0% Other Loans Balance (rther Expenses
Infiation Rate 0 0

20% (rther Loans Payment (One Time Incame or Expenses
Estimated 15 Yr Retirement Expense 50 §0

23,904

| ife Insurance & LTC

Nusnbser of Long Tenm Cane Policies

B Annuities w/lncome Fiders

& Excess Cash Flow & Misc Info

Chaalified Assets Humnbser of Life Insurance Policies Humbser of Annuities Excess 1o Invest
S4.1TT R4 1 1 0%
Non-Qualified Assets Total Face Value Toital Value Distribute from Qualified
51591391 50 5378.000 100%
Nen-Oualified Annuities Total Cash Vahse Disfribute from Roth & Mon-Qualified
0 50 0%
Compasite Yield Income: Tax Rate On Heirs
3165% kL 4

' v
RETIREMENT
NEXTGEN

L emdung irveumeatan fur At resest Confderce

&4 YURTIS
SN LOKE:
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Name

All Qualified-Wayne

Balance

$3,299,325.00

Employee Contributions
0.00%

fixed @ 2.2%

equity @ 5.2%

Marme

All Qualified- Margaret

Balance

5878,339.00

Employee Contributions

0.00%

Fixed @ 2.2%

aquity @ 5.2%

Marme

All Non-Qualified Joint Inec Margaret ind Stocks

Balance

$1,591,391.00

Driwvidend

0.00%

Fixed @ 2.2%

equity @ 5.2%

Fixed [ECEL
Percentage

60%

Equity ESCEE:SL
Percentage

40%

Fixed EITIETN
Percentage

60%

Equity
FParcentage

40%

Fixed

Peorcentage

30%

Equity [EXZEEETS
Fercentage

70%

Amount Liquid

$3,299,325.00

Employer Contributions

0.00%

Amount

$1,979,595.00

Amount
$1,319,730.00

Amount Liguid
$878,339.00

Employer Contributions

0.00%

Compasite Yield

3.6

Spouses?

Annual Contribution
$0.00

Growth
3.00%

Growth
B J
Growth

6.00%

SoouRneas?

Armount
5351 .335.60
Armount Liguild
$1,591,391.00
Dividend Type
Qualified -
Armount
S477,417 .30
Armount
S$1.113.973.70

Growth

6.00%

Cosat Basla

85.00%

Monthly Pre Retirement Contributions

$50.00

Growth
3.00%

Growith

6.00%

Roth?

Fees

0.80%

Fees
0.80%

Roth?
»

Fees

0.80%

Fees

0.80%

Taxable

100.00%

Unrealized Taxable Gains

0.00%

Fees

0.80%

Fees

0.80%
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Investment Net Worth Withdrawal Rate Reliability of Income
EM:"__-_-"‘"“'- - / 1 T PR r——
—_—— 124 y. \
L R ——— 10% - ,’ Hh—ll
&
414 % o f\\ ,.-", 50% - Il|
- -
TR 4 e - 0% I'-
2 2% s — - ]
IO s \ = ———
] ==
1M = 2% l"‘l’ \\_,_ ————————
D T T T T T T T 1 l]!i r T T T T T T T 1 m T T T T T T T 1
2020 2025 2030 2035 2040 2048 2080 020 2025 2030 2035 040 245 2080 2020 2025 2030 2035 2040 2045 2050
Baseline Highest Withdrawal Rate: 13.0% Baseline
S " D  Assots Depleted In Never
Baseline Average Withdrawal Rate: 6.2% High Withdrawal Rate 13.02%
[ P Average Withdrawal Rate 6.22%
Baseline Average RO 21.7% Average Reliability of Income 21.65%
G I  Total Tax 52,758,505
Total Medicare Premiums $455229
Total Social Security $2,039,758
Met to Heirs 42,630,616
Qualified Assets 50
‘ UR. l I S Tax Rate to Heirs 35%
‘ ' LO KE g oo I I Tax on Qualified Assets 50
For Financial Professional Use On
y Net After Tax $2,639,616

Copyright 2009 — 2018 CurtisCloke.com®
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Discretionary Liquid Assets
100 -
B0~
60
40 -
20+
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Testing Bad Sequence Years —
Repeating 2000 in 2019 Going
Forward

Index: Dow ~ Start Year: 2019 - I Test Year: 2000 - Average: 5.00% New Average: 4.31% I

Investment Net Worth Withdrawal Rate

&M ““,"-—ﬁ
M
3M
M

o

T T T
2020 2028 030

Baseline Highest Withdrawal Rate: 100.0%
Baseline Average Withdrawal Rate: 18.5%

Baseline Average ROI: 22.2%

&4 YURTIS
SN LOKE:

For Financial Professional Use Only
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Reliability of Income

Discretionary Liquid Assets

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

Net to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets
Net After Tax

T T
2020 025

Baseline
2052
100.00%
18.49%
22.15%
$2,380,660
$428,280
$2,039,758
50

50

50
50

T
2030




Testing Good Sequence Years
Repeating 1995 in 2019 Going

ANNUAL
CONFERENCE

2019

Forward

Index: Dow - Start Year: 2019 ~ I Test Year: 1995 ~ Average: 6.00%  New Average: 9.27% I x
Investment Net Worth Withdrawal Rate Reliability of Income Discretionary Liquid Assets
N I
ey ;’ A 5 5% —t A i 24 l\\
10M d LY -'PN""-, \\'. ™ 1|'l r‘l 'I ‘l'l
- bl — LI 1 1.5M |
Ll ,.-"" T m—— —~ o~ # \\ i it .'l. I "q
P - - - 3‘-...r....!‘...:;J........................................................‘ﬁ....... 1 I \ I \
6 = L
I aono L Lk fimr 'y I
e % 1 ! (WA I
-r L. ’—_--—.-' _____ - 5|I)|]K- I ‘I \- ‘ ! "
M - ! ol S ! Y\ o
I L I * I | P
L T T T T T T T 0% r T T T T T T T 1 % T T T T T T T 1 o : T ll'|I 1 T T ' T B
2020 2025 2030 2035 2040 2045 2060 2mn 2025 2030 2035 2040 045 2050 2020 2025 2030 2035 20440 2045 2050 2020 2025 2030 2035 040 2045 2080
Baseline Highest Withdrawal Rate: 5.7% Baseline
__ Assets Depleted In Mever
Baseline Average Withdrawal Rate: 3.9% High Withdrawal Rate 5.66%
N D  Average Withdrawal Rate 3.86%
Baseline Average ROl 20.9% Average Reliability of Income 20.89%
DD Total Tax $3.587.188
Total Medicare Premiums $510,280
Total Social Security $2.039,758
Net to Heirs 510,461,631
‘ UR l I S Qualified Assets ]
‘ ' LO KE % For Financial Professional Use Only Tax Rate to Heirs 355
Copyright 2009 — 2018 CurtisCloke.com® Tax on Qualified Assets 0
Net After Tax $10.461,631




Linear Test Solution SPIA
w/3% Cola / Jt Lifetime & Cash

Solution > Solve 3 ~

ANNUAL
CONFERENCE

R N G ul

RETIREMEMNT
NEXTGEN

Investment Net Worth Withdrawal Rate Reliability of Income Discretionary Liquid Assets

———
-
-

Cases

Discovery

T T T T T T — T T T T T ™ T T T T T T T T u T v
. 2020 2025 2030 2035 2040 2045 2050 2020 2025 2090 2035 2045 2050 2020 2025 2030 2035 2040 2025 2030 2035 2040 2045
Anal

nalysis

Solution

Baseline Highest Withdrawal Rate: 13.0%
L
A

Baseline Average Withdrawal Rate: 6.2%
-
a

Solution Highest Withdrawal Rate: 2.9%
& All Recommendations

Solution Average Withdrawal Rate: 2.1%

ange non-qualifie zet 1 (All Non-Qualified

tind St

Purchase an annuity for $3,000,000 paying a
~ benefit of $11,150 beginning in 1/2020.

& YURTIS
N LOKE:

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

Met to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets
Net After Tax

Baseline Average ROI: 21.7%

Baseline
Mever
13.02%
6.22%
21.65%
$2,758,505
5455229
52,039,758
$2,639.616
S0

35%

S0
52639616

Solution
MNever
2.88%
212%
77.44%
53,527,063
$523,631
52,039,758
$6,686,643
S0

35%

S0
56,686,643

Solution Average ROI: 77.4%

-10.14%
-4.10%
55.79%
$768,558
$68,402

50
$4.047,027
S0

0%

50
$4,047,027
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Ca
Discovery
Analysis
Solution

= All Recommendations

rom 70

se an annuity for $3,000,000 p
of $11,150 beginning in 1/202

& YURTIS
N LOKE:

ying a

Solution > Solve 3 ~

Index: Dow ~

Investrment Net Worth

Start Year: 2019 ~ I Test Year: 2000 ~

Average: 6.00%  MNew Average: 4.31% I

Withdrawal Rate

L T T T
2020 2025 2030 2035

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

MNet to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets

Net After Tax

T T 1 T T
2040 045 020 IS

Baseline Highest Withdrawal Rate: 100.0%

Baseline Average Withdrawal Rate: 18.5%

Baseline Average ROI: 22.2%

Baseline
2052
100.00%
18.49%
22.15%
$2,380,660
5428,280
$2,039,758
S0

$0

50
S0

T
2030

T T
2035 2040

Reliability of Income Discretionary Liquid Assets

T T T T T T 1 T T T T 1 T
2025 2030 2035 20N 2045 2050 2020 2025 200 2035 2040 2045

Solution Highest Withdrawal Rate: 3.8%

Solution Average Withdrawal Rate: 2.9%

Solution Average ROl 79.3%

Solution
Never
382%
2.88%
79.25%
$3,188122
$523,631
$2,039,758
§3,437,285
$0

35%

S0
$3,437,285

R

-96.18%
-15.61%
57.10%
SBO7,462
§95,350
S0
53,437,285
S0

0%

S0
$3,437,285

T
2050
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&4 YURTIS
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= = ) o o 0
) C o o
‘ a a . a
g ()
D D D
Index: Dow - Start Year: 2019 ~ Test Year: 2000 - Average: 65.00%  New Average: 4.31% x
Investment Net Worth Withdrawal Rate Reliability of Income Discretionary Liquid Assets
B 100% 100% 100
S84 BO% ]
e [ &0
M
24 A% 40
™ 0% 20
HZD 2025 2030 ZDAE 040 2045 2060 F020 2028 20 2035 2040 2045 HS0 2030 25 2030 2088 2040 20458 2080 2020 2028 H0%0 2038 2040 2045 2050
Baseline Highest Withdrawal Rate: 100.0% Solution Highest Withdrawal Rate: 100.0%
I R B
Baseline Average Withdrawal Rate: 18.5% Solution Average Withdrawal Rate: 18.5%
L - T I
Baseline Average ROI: 22.2% Solution Average ROI: 22.2%

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

Met to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets
Met After Tax

Baseline
2052
100.00%
18.49%
22.15%
$2,380,660
$428,280
$2,039,758
S0

S0

35%

50

S0

Solution
2052
100.00%
18.49%
22.15%
$2,380,660
5428280
52,039,758
S0

$0

35%

0

50

0.00%
0.00%
0.00%
S0
S0
S0
S0
50

S0
S0
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Cases
Discovery
Analysis

Solution

] All Recommendations

Change qualified asset 1 (All Qualified-Wayne).

Change non-qualified asset 1 (All Non-Qualified
Joint Inc Margaret ind Stocks).

age f
ntag

» Change pe
« Change equity p

Surchase an annuity for $3,000,000 paying a
senefit of $11,150 beginning in 1/2020.

& YURTIS
N LOKE:

Looking at Solution Taking More
Market Rick Onlv

Solution > Solve 3 ~

Index: Dow -~ Start Year:

2019 - I Test Year: 2000 ~

Average: 6.00%  New Average: 4.31% I

Investment Net Worth

Withdrawal Rate

Reliability of Income

Discretionary Liquid Assets

-

\——-—-—-—M

T T T T T
2020 2025 2030 2035 2040

T T ]
2045 2050

Baseline Highest Withdrawal Rate: 100.0%

G

Baseline Average Withdrawal Rate: 18.5%

L
Gl

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

Net to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets
Net After Tax

Baseline Average ROI: 22.2%

Baseline
2052
100.00%
18.49%
22.15%
$2,380,660
$428,280
$2,039,758
$0

$0

S0
S0

T T .!.- T T
2020 2025 2030 2035 2040

T T T T T
2020 2025 2030 2035 2040

T T 1 T T T
2045 2050 2025 2030 2035

Solution Highest Withdrawal Rate: 100.0%

Solution Average Withdrawal Rate: 16.2%

Solution
2052
100.00%
16.23%
22.19%
$2,380,269
$438,592
$2,039,758
S0

S0

S0
S0

Solution Average ROI: 22.2%

0.00%
-2.26%
0.04%
-5391
$10312
S0

S0

S0

0%

S0

S0

T
2040

T
2045

T
2050

%
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Discovery
Analysis
Solution

~ All Recommendations

Change qualified asset 1 (All Qualified-Wayne).

Joint Inc Margaret ind Stocks).
* Chan ntage f

Surchase an annuity for $3,000,000 paying a
senefit of 511,150 beginning in 1/2020.

& YURTIS
N LOKE:

Solution > Solve 3 -

Index: Dow ~

Investrment Net Worth

Start Year: 2019 ~ I Test Year: 2000 ~

Buy Income &

Average: 6.00%

New Average

t4.31% I

Withdrawal Rate

-

L T T T
2020 2025 2030 2035

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

MNet to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets

MNet After Tax

T T T ] L T T T T T
2040 2045 2050 2020 2025 2030 2035 2040 Z045

Baseline Highest Withdrawal Rate: 100.0%

Reliability of Income Discretionary Liquid Assets

Invest the
Difference

T T T T T T L T T 1 T T
2025 2030 2035 2040 2045 2050 2020 2025 2030 2035 2040 2045

Solution Highest Withdrawal Rate: 3.8%

Baseline Average Withdrawal Rate: 18.5%

Solution Average Withdrawal Rate: 2.9%

Baseline Average ROI: 22.2%

Solution Average ROI: 79.3%

Baseline
2052
100.00%
18.49%
22.15%
$2,380,660
$428,280
52,039,758
50

50

S0
50

Solution
Never
3.82%
2.88%
79.25%
$3,188,122
§523,631
$2,039,758
$3,437,285
S0

35%

$0
$3.437,285

-96.18%
-15.61%
57.10%
$807,462
$95,350

S0
$3,437,285
S0

0%

S0
$3,437,285

T
2050




ood Markets....You Give Up No_
Opportunity on the Up Side!!!

Solution > Solve 3 ~
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Index: Dow =~ Start Year: 2019 -~ Test Year: 1995 - Average: 6.00%  New Average: 9.27%

Cases

Investment Net Worth Withdrawal Rate Reliability of Income Discretionary Liquid Assets

Discovery

!'..._"-.vr
\'"’
Analysis
TN

SOIm|on L) T L J J 1 o L T L T T T LU T L] U L J
2025 2030 2035 2040 2045 2020 2025 2030 2035 2020 2025 2030 2035 2040 2045

Oy T T T T T T 1
2020 2025 2030 2035 2040 2045 2050

All Recommendations

Change qualified asset 1 (All Qualified-Wayne).

ch Baseline Highest Withdrawal Rate: 5.7%
St

Solution Highest Withdrawal Rate: 2.3%

Baseline Average Withdrawal Rate: 3.9% Solution Average Withdrawal Rate: 1.5%

Change qualified asset 2 (All Qualified- Margaret). v

om &

Change non-qualified asset 1 (All Non-Qualified
Joint Inc Margaret ind Stocks).
‘ fis

Purchase an annuity for $3,000,000 paying a
benefit of $11,150 beginning in 1/2020.

Assets Depleted In

High Withdrawal Rate
Average Withdrawal Rate
Average Reliability of Income
Total Tax

Total Medicare Premiums
Total Social Security

Net to Heirs

Qualified Assets

Tax Rate to Heirs

Tax on Qualified Assets

Net After Tax

Baseline Average ROI: 20.9%

Baseline
Never
5.66%
3.86%
20.89%
$3,587,188
$510,280
$2,039,758
$10,461,631
$0

35%

S0
$10,461,631

Solution Average ROI: 73.6%

Solution
Never

2.31%
1.53%
73.63%
$4,406,328
$523,631
$2,039,758
$16,848,059
$867,219
35%
$303,527
$16,544,533

-3.35%
-2.33%
52.74%
$819,140
$13,351

So
$6,386,428
$867.219
0%
$303,527
$6,082,902
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Join Us for FPA Webinar Deeper Dive

Impact of Sequence of Returns on Longevity Risk
Tuesday October 22, 2019
Time: 1:00 PM Central Time

)
(D .
Proyude a Join Zoom Meeting:
Business Card https://zoom.us/j/297330829
for auto mwte/ Meeting ID: 297 330 829

Phone Number: 515-298-4748
Email: mgebhardt@thriveincome.com #rraconris


https://zoom.us/j/297330829
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Thank You

Office #: 515-298-4748

www.retirementnextgen.com



http://www.curtiscloke.com/
mailto:ccloke@thriveincome.com

